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BSE Code 500850 

NSE Code INDHOTEL 

Reuters Ticker IHTL.NS 

Bloomberg Ticker  IH IN 

 CMP (INR) (As on 31st May 2018) 141.95 

Previous Target (INR)                     169.00 

Current Target (INR) 169.00 

Upside(%)                        19% 

Recommendation   BUY 

Shareholding Pattern (%) 

 Mar-2018 Dec-2017 Sep-2017 

Promoters 39.09 39.09 38.65 

Institutions 40.65 40.27 40.79 

Non-institutions 20.26 20.64 20.56 

Market cap (INR Cr.) 17053.97 

Outstanding Shares (Cr.) 118.93 

Face Value (INR)  1.00 

Dividend Yield(%) 0.20 

TTM P/E (x) 117.85 

Industry P/E (x) 78.40 

Debt/Equity 0.56 

Beta vs. Nifty50   0.93 

52 Week High/ Low (INR) 160.60/101.40 

Avg. Daily Vol. (NSE)/1 yr. 10,24,191 

Stock Scan 

Company Overview  

The Indian Hotels Company Ltd (IHCL) is one of the Asia's largest hotel chain 

groups. Over the years, with the changing dynamics of the industry, the 

company has geared itself to broad-base its business model in order to take 

advantage of the growth prospects within various class of travel and tourism 

industry. It operates under the brand of ‘Taj’ & ‘Vivanta’ - catering to the 

luxury segment and ‘Ginger’ (budget category). The Indian Hotels Company 

Limited and its subsidiaries, bring together a group of brands and businesses 

that offer an unrivalled fusion of warm Indian hospitality and world-class 

service. IHCL operates 145 hotels globally across 4 continents, 11 countries 
and 73 locations. 

Sector: Hospitality 
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Research Analyst  
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Source: NSE 

Q4 & FY18 - Results Update 

Key Highlights 

Key Business for FY18 (Consolidated) 
 Revenue from operations INR4165 crore in v/s. INR4076 crore. 
 EBIDTA of INR732 crore v/s. INR665 crore. 
 PAT of INR101 crore v/s. Loss of INR63 crore. 
 EPS of INR0.91 v/s. EPS of INR(0.60). 
Key Business for FY18 (Standalone) 
 Revenue from operations of INR2584 crore in FY18 v/s INR2402 crore in 

FY17 with registering a growth of around 8%. 
 EBIDTA of INR684 crore v/s. INR578 crore registering a growth of around 

18%. 
 Net Profit of INR148 crore in FY18 v/s INR143 crore in FY17. 
 EPS of INR1.34 v/s. EPS of INR1.37. This slight decrease on a y-o-y basis is 

due to dilution of warrants issue. 
Highlights of Q4 FY18 v/s Q4 FY17 (Standalone) 
 Revenue from operations of INR786 crore v/s. INR710 crore, an increase 

of around 11%. 
 EBIDTA of INR273 crore v/s. INR220 crore, an increase of around 24%. 
 PAT of INR65 crore v/s. INR35 crore, an increase of around 86%. 
 EPS of INR0.55 v/s. EPS of INR0.33 despite dilution of warrants issue. 

Stock vs. Nifty (Relative Returns) 

Source: Company Data, SMIFS Research  
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Exhibit 1: Financial Performance at a glance (Standalone) 

    Particulars (INR Cr) FY 2016 FY 2017 FY 2018 FY 2019E FY 2020E

Net Sa les 2374 2460 2639 3021 3383

Growth (%) 11.2% 3.6% 7.3% 14.5% 12.0%

EBITDA (excl . O.I) 422 531 629 686 798

EBITDA Margin (%) 17.8% 21.6% 23.8% 22.7% 23.6%

Net Profi t 84 156 148 284 366

Net Profit Margin (%) 3.5% 6.4% 5.6% 9.4% 10.8%

EPS 0.85 1.58 1.25 2.39 3.08

BVPS 24.01 26.44 35.56 37.52 40.18

P / E (x) 166.88 89.78 113.80 59.43 46.16

P / BV (x) 5.91 5.37 3.99 3.78 3.53

ROE (%) 3.54 5.98 3.51 6.37 7.65

ROCE (%) 8.81 9.49 9.84 9.59 11.06

EV / EBITDA (x) 29.50 26.36 25.88 23.13 19.75
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Highlights 

 Indian Hotels Company Ltd posted 70.42% rise in consolidated net profit 
at INR79.30 crore in the Q4FY18.  Total revenue went up by 8% to 
INR1154.02 crore. The strong performance was a result of focusing on 
margin enhancement through optimization measures. 

 
 The company’s overall portfolio is expected to grow by 30—50% in 5 

years. The management is targeting to have around 200 properties by the 
end of FY22. However, the management is planning to sell off few of its 
properties but they are not in a hurry. It is expected that in the long run 
Indian Hotels Company is targeting a 50:50 ratio of owned and managed 
properties. An increase of tariffs by the management is indicated and it is 
highly expected in the near future resulting in higher margins. 

   
 The Company opened ten hotels (697 keys) in FY18. It opened the iconic 

Taj in Andaman and 9 Ginger hotels in some of India’s key cities like 
Mumbai, Gurgaon, Lucknow, Ahmedabad, Vadodara, Aurangabad and 
Goa. 

 
 The management is expected to monetize few of its land parcels through 

sell off or through strategic partnership. 
 
 Rights Issue of INR1500 crore has been primarily used to reduce debt. The 

balance of the proceeds from the same is currently invested in Fixed 
Deposits with banks. Moreover some refinancing of debts has been 
accomplished by the management. 

 
 International travel and tourism arrivals grew by about 7% globally in 

CY2017, the strongest since 2004. India room demand growth rates 
continue to outpace new supply growth rate resulting in an all India 
occupancy level of 65%. Most key cities saw a healthy increase in demand 
with the exception of Chennai & Gurgaon. 

 
 The Company undertook a phased renovation, renovated 800 rooms and 

other facilities at several of its landmark hotels including the iconic 
flagship hotel The Taj Mahal Palace, Mumbai, Taj Lands End, Mumbai, Taj 
Bengal, Kolkata, Taj Exotica Resort & Spa, Goa and Taj Fort Aguada Resort 
& Spa, Goa. This has delivered world class products, augmented in-room 
features and refreshed and vibrant culinary destinations. 

 
 
 
 
 
 
 
 

Overall Website Revenue has 
increased by 19% for FY18 when 
compared to FY17 while Mobile 
Revenue alone up by over 101%. 

Brand Engagement Index for Taj 
improved over last year, increasing 

the lead vs all competing hotel 
brands in India. Taj brand was 

ranked # 1 in India for Top of Mind 
amongst all other hotel brands. 

Member base has increased by 
40% for the full year FY18, whereas 

consumer loyalty revenue has 
gone up by 30% on a y-o-y basis. 

The Indian Hotels Company Ltd 



3 

Undisputed Leadership: Over the past couple of years, a couple of international hotel brands have entered the Indian 
hospitality industry, yet Indian Hotels still remains the undisputed leader in terms of room inventory and geographical 
presence. Over the years, the company has built a vibrant portfolio catering to different hotel categories including premium 
hotels, mid-market hotels and budget hotels. 
 
R’s-Re-structuring, Re-engineering and Re-imaging: The management wants to expand through asset light model, thus 
focusing primarily on management contracts. The company also plans to reduce its energy costs, payroll costs through 
optimized organization structure and shared services, admin and general expenses through reducing commissions. It also 
plans to reduce its imports and carbon footprint. 
 
Demand-Supply Mismatch: Robust growth in the sector is awaiting since there is a demand - supply mismatch in terms of 
required room inventory. According to MoT, India is short of around 2 lakh tourist hotel rooms and India is projected to be 
the fastest growing nation in the wellness tourism sector. Tourist arrivals have been seeing a robust growth due to 
introduction of e-visas. The drive to promote India as a tourist destination and increase in global growth has also lead to 
larger travel to India by global tourists. 
 
Aviation Industry’s PLF at a lifetime high: There is a positive correlation between the airline passenger growth and hotel 
occupancy. Indian aviation sector is in an up cycle and operating at lifetime high PLFs (passenger load factor). The occupancy 
levels are rising on a y-o-y basis. The Indian aviation sector is in an up cycle, the sector is operating at lifetime high PLFs 
coupled with a passenger growth rate which is increasing at the rate of over 17-18% over the past 18 months. This bodes well 
for the hospitality sector. 

The Indian Hotels Company Ltd 

Outlook 

Source: Company Data & SMIFS Research 

Exhibit 2: Financial Performance 

Q4 FY18 Q4 FY17 YoY % Q3 FY18 QoQ % FY18 FY17 YoY

Income from Operations 786.21 709.86 10.8% 759.99 3.5% 4103.55 4020.57 2.1%

Other Income 17.88 23.46 -23.8% 16.36 9.3% 61.73 54.94 12.4%

Total Income 804.09 733.32 9.7% 776.35 3.6% 4165.28 4075.51 2.2%

Food and Beverages Consumed 62.52 61.89 1.0% 69.02 -9.4% 376.44 363.95 3.4%

Employee Benefit & Payment to Contractors 165.97 159.36 4.1% 164.86 0.7% 1346.62 1364.65 -1.3%

Other Operating and General Expenses 302.25 291.88 3.6% 295.61 2.2% 1710.14 1682.35 1.7%

Total Expenses 530.74 513.13 3.4% 529.49 0.2% 3433.20 3410.95 0.7%

EBITDA (excl. O.I) 255.47 196.73 29.9% 230.50 10.8% 670.35 609.62 10.0%

EBITDA margin (%) 32.5% 27.7% 478bps 30.3% 216bps 16.3% 15.2% 117bps

Depriciation & ammortization 40.22 46.08 -12.7% 38.62 4.1% 301.20 299.37 0.6%

EBIT 215.25 150.65 42.9% 191.88 12.2% 369.15 310.25 19.0%

EBIT Margin (%) 27.4% 21.2% 616bps 25.2% 213bps 9.0% 7.7% 128bps

Interest cost 42.09 53.27 -21.0% 57.66 -27.0% 269.04 323.83 -16.9%

Exceptional Item -53.57 -27.23 N/A 18.85 N/A 22.45 -10.78 -308.3%

Profit before tax 137.47 93.61 46.9% 169.43 -18.9% 184.29 30.58 502.6%

PBT margin (%) 17.1% 12.8% 433bps 21.8% -473bps 4.4% 0.8% 367bps

Tax 72.10 58.66 22.9% 76.19 -5.4% 121.06 113.74 6.4%

Profit after tax 65.37 34.95 87.0% 93.24 -29.9% 63.23 -83.16 -176.0%

PAT margin (%) 8.1% 4.8% 336bps 12.0% -388bps 1.5% -2.0% 356bps

Add: Share of Profit from Associates & JV 40.29 37.56 7.3%

Profit/Loss for the period 103.52 -45.6 -327.0%

EPS 0.55 0.33 66.7% 0.82 -32.9% 0.91 -0.60 -251.7%

Particulars (in INR Crore)
Quarter Ended (Standalone) Consolidated
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We maintain our previous price target of INR169 and a “BUY” rating.  
 
Several macro and micro factors compel us to believe a good visibility of growth in the hospitality sector backed by booming 
tourism and increase in tariffs after a gap of 9 years accompanied by demand growth greater than supply growth. Moreover, 
the newly charted strategy will help The Indian Hotels Company Ltd in its profitability alongside increasing occupancy levels 
and average room rates. On this backdrop, Indian Hotels Company Ltd being the largest player in the Indian hospitality sector 
is perfectly poised to reap benefits from the macro-economic factors. We, value The Indian Hotels Company Ltd on the basis 
of Sum of the Parts (SOTP) - using DCF for the Parent and Relative Valuation for the subsidiaries to arrive at a Target Price of 
INR169. 

Please find below the link of our previous report: 

 

Date : 20.03.2018     CMP : 129.45                                            Target Price: INR169   

 

https://www.smifs.com/files/reports/636571566450940269_SMIFS%20Research_%20ICR_The%20Indian%20Hotels%20Company%

20Ltd.pdf 

Valuation 

Source: Company Data, SMIFS Research  

The Indian Hotels Company Ltd 

Actual v/s Estimate 

Q4 FY18 Standalone
Actual Figs 

(A)

SMIFS 

Estimates(S)

Variance (%) 

A-S

Net Revenue (INR Cr.) 804.09 808.82 -0.6%

EBITDA (INR Cr.) 255.47 226.98 12.6%

EBITDA Margin(%) 32.5% 28.1% 443bps

Net Profit(INR Cr.) 65.37 69.44 -5.9%

Net Profit Margin (%) 8.1% 8.6% -46bps

Revenue Break up  (Standalone) 

Particulars FY18 FY17
Change 

(%) 

Room Income 1092 1048 4.2%

F&B and Banquets 1031 952 8.3%

Management Fees 210 159 32.1%

Other Operating Income 251 242 3.7%

Total 2584 2401 7.6%
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Management Ltd. (SMIFS) is circulated for 
the purpose of information only to the intended recipient and should not be replicated or quoted or    circulated to any person/corporate or legal entities in 
any form. This document/ documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the information 
contained in the report has been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/ opinion/ 
opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company (SMIFS) are often sought after for 
expressing their views on print/ electronic/ web media. The views expressed are purely based on their assumption/ understanding on fundamental 
approach/ technical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ 
currencies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to underlying factors, related or 
unrelated or other market conditions and may or may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and representatives shall not be liable for any 
damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the 
use of the information/ research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the research report is made or opinion is 
formed or views are expressed in print or electronic media. We ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views expressed about the subject or issues in 
this report accurately reflect the personal views of the analyst/ analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in 
full, directly or indirectly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange Board of India (SEBI), registration 
number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 6634 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 66345414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
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